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Major Reasons for the Annual Changes in Berkeley Group’s Stock Prices for the Past 5 Years
In July 2013, the Berkeley’s share prices increased due to the company’s good financial performance reported in April as having had a growth in basic earnings per share of 32.2% to 160.0 pence. This strong cash generation made it possible for the company to pay £19.7 million of dividends to shareholders in April 2013, something which increased the company’s share demand and hence increased share price.
In July 2014, Berkeley’s share prices increased following superior financial results for the full year ending in April 2014. This good performance was characterized by strong growth in all of the company’s reporting metrics. Following the stronger financial performance from the group, diluted earnings per share rose by 34.3% to about 188.4 pence. During this time, the company as well paid 149.00 pence to its shareholders, an equivalent of 6.28% in dividend yield. This was seen by investors as a potential to grow their investments, leading to high demand for the company’s share and hence the increase in share prices.
In early 2015, Berkeley’s shares  declined to as low as 2,050.00 pence, something which resulted from the negative perception in the stock market about the possibility of adverse tax and mortgage lending rates on London property in the near future. However, in July 2015, the company’s stock prices increased as sentiments in the stock market about the real estate sector began to brighten. The good sentiments about the sector resulted from the backward revision of the expected time of increase in interest rates. In addition, the company’s board released a highly positive interim report during the year which revealed great enhancement in the company’s earnings per share for the period. The combined effect of these events resulted into a continued increase in average selling prices for the company’s shares.
In July 2016, the rebounding of Berkeley’s stock prices was interrupted and a major decrease in the company’s share prices witnessed due to BREXIT. This happened because the outcome of the EU referendum was perceived as bad for housebuilders’ shares since it had the potential to bring about increasing longer term rates, political instability and lower GDP. These perceptions in the stock market were responsible for the massive fall in demand for most company’s shares in the market during this time.
[bookmark: _GoBack]However, from April 2017, Berkeley’s share prices increased after the company reported a 53% rise in its net income. The rise in profits is due to the company’s successful initiative of selling more higher value homes in central London despite the wake of Brexit still posing investor uncertainty in the real estate sector. As to the end of April this year, reports have it that the company has sold 3,905 homes at an average price of £675,000, up from £515,000 the previous year. Due to this increase in profitability, the demand for the company’s shares has continued to increase till toady hence the continued rise in its share prices.
